
 

PART A:   News pertaining to Planning Commission 
 

 

24.09.2013 
Compiled by: 

 
S. Wadhawan, ALIO                    and   Communication, IT & Information Division 
Mrs. Varsha Satija, SLIA 
Planning Commission Library 

 

[Note : Now the Daily Digest is divided into two parts: Part A contains News 

pertaining to Planning Commission and Part B contains general News and 

Views] 

 

http://www.eugad.eu/wiki/index.php?title=File:Planning_commission.jpg


1. Disband the Planning Commission, focus on states instead 

 Suvojit Chattopadhyay, Live Mint: 23.09.2014 

Strengthening state-level planning mechanisms would be an appropriate follow-up to 

dismantling Planning Commission  

 
On the 67th anniversary of India’s independence, Prime Minister Narendra Modi announced that the Planning 

Commission would be dismantled and replaced with another institution that focuses on ‘solutions’ and ‘innovations’. 
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On the 67th anniversary of India’s independence, Prime Minister Narendra Modi announced that 

India’s Soviet-inspired vehicle for central planning, the Planning Commission, would be 

dismantled and replaced with another institution that focuses on ‘solutions’ and ‘innovations’. 

This is in line with the Prime Minister’s emphasis on devolving greater power to state 

governments and working with states as equal partners. Since then, there has been plenty of 

commentary on the merits and demerits of the proposal and suggestions on the way forward. 

Most analysts seem to agree that the Planning Commission has outlived its utility, while 

cautioning that finishing off the Planning Commission should not imply the death of planning.  

In this column, however, I want to focus on institutions that already exist at the state level and 

their much ignored planning mechanisms. Most states have a planning department that has a 

directorate—the state planning board. If you look at the functions and responsibilities of these 
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bodies, you will find a few items that are similar across states. Prominent among these are: 

working on medium- to long-term state development plans and guiding state departments, 

proposing schemes to correct regional developmental imbalances and facilitating decentralized 

planning.  

However, as things stand currently, the state planning boards have little power to determine (or 

influence) the allocation of funds among competing priorities in the state. For the most part, their 

power varies according to the importance the chief minister gives them and that is reflected in 

the quality of personnel appointed as members and the administrative powers given to them. 

In addition to this, in recent years, the central government and the central Planning Commission, 

through a plethora of centrally sponsored schemes, had been distorting the district- and state-

level planning and accountability mechanisms. A move towards correcting this was made when 

the government of India’s 2014 budget announced a three-fold increase in the quantum of funds 

being transferred to state governments. The demise of the central Planning Commission should 

be an opportunity to further empower states in carrying out their own planning and monitoring. 

Decentralizing the plan’s origin should also help focus far more sharply on implementation down 

the delivery chain and fixing accountability for performance.  

This column has long argued in favour of decentralized planning. The popular image of 

decentralized planning is that of gram panchayat-level planning exercises through the gram 

sabha or their urban counterparts, the ward (mohalla) sabhas. However, decentralized planning is 

a multi-layered and multi-faceted exercise where gram panchayat-level plans are supposed to be 

logically aggregated and combined with block- and district-level priorities to form district plans. 

These district plans should form the basis of a significant component of the overall state plan.  

Ads by BlockAndSurfAd Options 

In order to make this happen, below the state level, we have the district planning committee 

(DPC) and the district planning officer (DPO). However, these institutions and individuals have 

even lesser power in influencing planning and allocation of funds, let alone monitoring the 

performance of the projects implemented. Proper district planning requires, at the very least, 

guidance on funds available, flexibility in allocations and competent personnel—for all of which, 

districts should seek support from the state planning board. Going forward, state planning boards 

should be held accountable for implementing decentralized planning in their states. In fact, I 

believe it should be their single-point mandate.  

State planning boards are well-positioned to play this role. Their coordination role among the 

various state departments gives them access to the consolidated picture of the state government’s 

priorities and the state’s finances. It is of course worth looking at the very design of the state 
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planning board and consider, say, moving them to the finance department, if that will facilitate 

their functioning.  

The idea of disbanding the Planning Commission has been around for a while. That Narendra 

Modi had the gumption to announce it from the ramparts of the Red Fort is creditable. However, 

as with most other moves by the new government, these announcements stand out only in 

comparison to the inaction of the previous government. Critical to making a real mark on this 

subject therefore is making a difference to implementation on the ground. The body that replaces 

the Planning Commission must have real teeth and the resources to monitor and evaluate 

government programmes under its remit as well as its own performance. It must be clarified in 

policy and action that putting an end to the Planning Commission is not putting an end to 

developmental planning, but rather, a move to take any such institution closer to the people and 

governance structures on the ground. Focusing our attention to strengthening state-level planning 

mechanisms would be an appropriate follow-up.  
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          2. Columbia Economist Advocates 'Lean' Planning Commission  

        India West: Posted: Monday, September 22, 2014 12:15 pm 

 

Prof. Arvind Panagariya. (columbia.edu photo) 

Columbia Economist Advocates 'Lean' Planning Commission 0 comments  

New York: A replacement for the Planning Commission must be "lean and thin," a top Indian 

American economist has said, even as he listed fiscal consolidation and trade and FDI 

liberalization as key areas the new Indian government should focus on to return to high growth. 

Arvind Panagariya, professor of Economics at Columbia University, termed as "brave" the 

decision by Prime Minister Narendra Modi to do away with the 1950-dated institution and said 

the body that takes its place should start "anew." 

Addressing a gathering at the Chazen Institute of International Business here, he suggested that 

Modi should put in "as lean and thin a team" for the Commission's replacement with 10-12 

people and "lots of resources so that they can draw on the experts as necessary" and then 

periodically that team should meet with the Prime Minister and Finance Minister. 

He added that the new body should have "in the background enough research agenda (on) how 

to design the reforms taking into the account the political economics." 
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Panagariya, however, cautioned that the replacement of the Planning Commission should start 

"anew" as reforming the existing one would ultimately have the "same players" and that "needs 

to get changed." 

Discussing the policy package that India should put in place to revive growth, Panagariya said a 

"reform menu" for the country should include fiscal consolidation, trade and foreign investment 

liberalisation, amendment in the Land Acquisition Act, labour market reforms, privatisation and 

decentralisation of higher education. 

He said while fiscal consolidation is underway, some movement has also happened in foreign 

investment under the new government which has opened the defense sector up to 49 percent and 

insurance from 26 percent to 49 percent. 

He, however, said in his view the government could have opened the insurance sector even more 

for foreign investment. 

The economist also pointed out that there is need to reform the labor market as many of the labor 

laws are "incredibly constraining." 

Making a strong case for amending the Land Acquisition Act, Panagariya said the act is 

"incredibly draconian." 

"If everything under the current law goes smoothly, (there are) no challenges by NGOs, courts, it 

will still take five years (to acquire land). Nobody will dare initiate land acquisition under those 

circumstances". 

He listed infrastructure development and privatisation as key areas that require immediate 

government attention. 

On higher education, Panagariya expressed pessimism and said the sector seems to be going in 

the wrong direction. 

"Indian system is highly centralised. What India needs is decentraliation" in the education sector. 

Panagariya said while these are the set of reforms that need to be done, there are issues that can 

go wrong and "implementation" is the key problem. He said while Gujarat as a state succeeded 

by improving governance and controlling corruption, "at the Center we need policy changes." 



3. P Chidambaram says India can manage 8 pct GDP growth, takes dig at PM 

Narendra Modi govt 

The Financial Express | New Delhi | Updated: Sep 23 2014, 15:59 IST 
  

  

 
P Chidambaram said it is possible to finance 8 pct growth by domestic savings and some foreign direct investment. 
Reuters 

SUMMARYFormer FM P Chidambaram said India can achieve high GDP growth over the 

next 2-3 years. 

Former Finance Minister P Chidambaram today said India can achieve 8 per cent growth in the 

next 2-3 years by following the path of fiscal prudence and then proceeded to take a dig at the 

Narendra Modi govt.  

"I remain very confident, despite change in government, that if we remain firmly on the path we 

will get back to 8 per cent growth in about 2-3 years," he said at an event here.  

The Indian economy grew by 4.9 per cent in 2013-14 fiscal. However, in the April-June quarter, 

the growth picked up to 5.7 per cent.  

Chidambaram said if the government continues to remain on the path of fiscal prudence, 

promotes savings and investments, and be more diligent in implementing projects, it would be 

possible to get back to 8 per cent growth.  

Indian economy was growing at over 9 per cent before it was impacted by the global financial 

crisis of 2008.  

"Financial sector reform is also very much required for achieving 8 per cent growth. FSLRC 

(Financial Sector Legislative Reforms Commission) has made far reaching recommendations, 
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some are legislative, some are non-legislative in nature. Non-legislative recommendation should 

be carried out over a period of next 2-3 years," he said.  

Chidambaram said it is possible to finance 8 per cent growth by domestic savings and some 

foreign direct investment.  

"Anything more than 8 per cent is bound to become inflationary which will exacerbate fiscal 

deficit. We have to borrow more and there are consequences of borrowing more and enlarging 

the fiscal deficit and current account deficit," he added.  

Chidambaram further said that the key to controlling inflation is to contain fiscal deficit. 

Government aims to bring down fiscal deficit to 4.1 per cent in the current fiscal from 4.5 per 

cent in 2013-14.  

He said 8 per cent growth would help create employment for 10 million people.  

Appreciating Narendra Modi government's decision to abolish Planning Commission, 

Chidambaram said the body has outlived its utility.  

"I believe that the right decision was to end the Planning Commission and what should be in 

place is only a much smaller, not more than 100 people in the new body," he said, adding only 

those people should be inducted who can do prospective planning, and lay out the future 

roadmap and finally leave it to the Ministry. 

  



4. Mihir S Sharma: Mr Modi's choice 

Business Standard: 24.09.2014 

China and the United States are not just two geopolitical poles, but would expect different 

strategies for economic development in India 

Prime Minister Narendra Modi has a choice to make. He has just met Xi Jinping, the president of 

the People’s Republic of China — a man so powerful The Economist this week calls him “Xi 

who must be obeyed”. He is about to meet Barack Obama, the embattled president of the United 

States, a thoughtful, perhaps vacillating man who is distinctly uncomfortable with the mantle of 

Leader of the Free World. Where Mr Xi has triumphed over his rivals to a degree that has not 

been seen in China since the 1970s, Mr Obama is increasingly a Manmohanesque figure, 

hamstrung by his Republican opponents. Mr Modi himself has domestic power somewhere in 

between these two; his massive mandate gives him considerable political capital that he has not 

yet spent on anything but buying time, but he is yet to deal with the many choke-points in the 

Indian system of government — not to mention the unfriendly Upper House. 

The India-China-United States relationship is usually thought of in terms of Grand Strategy, 

whatever that is. Are we “too close” to one or another? Are we compromising on non-alignment, 

or multilateral autonomy, or strategic independence, or whatever we’re calling it this week? Can 

we play one off the other, or use one to get concessions by making the other jealous? I have 

always been a little doubtful about this. Perhaps Grand Strategy is a little like being a teenager at 

a dance, but one would think there would be more to it. 

Certainly, the recent incursion into Ladakh by the People’s Liberation Army (PLA) reminds us 

that the idea that China and the United States should be kept equidistant if our concerns are 

solely “strategic” is mildly ridiculous. The United States has not recently tried to militarily 

pressure us over a disputed border, and it is my – admittedly controversial – contention that it 

never will. Mr Modi and his government deserve credit for responding to the PLA’s shenanigans 

with more restraint than the prime minister’s rabble-rousing as a candidate had led us to expect. 

It was almost as if Manmohan Singh and Shiv Shankar Menon were in charge. 

It is possible that Mr Modi’s hand was forced. Mr Xi was in town, and he came with gifts — vast 

promises of investment. Mr Modi, as a decade of Vibrant Gujarat summits has shown, has a 

weakness for foreigners bearing tribute. Among Mr Xi’s offers: two big industial parks in 

Maharashtra and Gujarat. These were eagerly seized on and publicised. The prime minister, like 

many others, believes that China will have to be dealt with on two registers: it can be used 

economically, while defied politically. Among those who think this is unlikely to happen is the 

leadership of the People’s Republic of China. As Nitin Pai has explained on these pages, China 

has of late chosen to use its economic heft to win political arguments with its neighbours, and 

merely trying to do the same thing with India. The incursion at the time of the Xi visit was 

merely a deliberate reminder of the price of doing business with the Middle Kingdom. 

The United States is, thus, at a massive disadvantage. It may pose less of a threat, but nor can Mr 

Obama promise billions for industrial parks. Thus, the emphasis of any joint statement is likely 



to be on security-related or multilateral matters, and not on the economy. This has been the case 

for some time. Last year, for example, when Dr Singh visited the United States, a major step 

forward was made on defence co-operation. The United States, in the words of the then deputy 

secretary for defence, Ashton Carter, had changed its mindset about technology transfer to India 

“from a culture of presumptive no to one of presumptive yes”. I’d expect one or two marquee 

deals of this sort will be announced. Lockheed Martin’s chief executive is reportedly one of 

those likely to meet Mr Modi; the aerospace giant already builds parts for the C-130 Hercules in 

India, but it recently told Aviation International News that it is looking for an “Indian partner” to 

expand operations on “the system or mission side”. 

Mr Modi, however, could go further. But that would mean deviating from the script that has been 

written for him by various self-serving members of the Indian business community. He cannot 

think of himself as chief lobbyist for Indian software firms or for generic pharma makers. It is 

because the previous government allowed itself to be captured by such interests that it reduced 

the Indo-American relationship to something that is now being called “transactional”. The prime 

minister of India should have more on his mind when he meets the United States president than 

visas for a few hundred Indian engineers, or protecting the freeriding business model of India’s 

multi-billion-dollar pharma companies. There are murmurs that Mr Modi may announce a 

willingness to increase India’s currently fuzzy commitment to intellectual property rights. If so, 

this would spike the guns that American business has currently trained on India. 

Unlike with China, in the United States the prime minister will have multiple power centres to 

woo. But it is important to note that $20-billion commitments are nothing – wisps in the air – 

compared to the difference that American companies can make on the ground if they choose to 

invest. They will invest perhaps if Mr Modi charms them and promises the earth. He has shown 

he can do that — 282 seats, remember? 

But Mr Modi will also have to recognise that their price is different from Mr Xi’s. And this is 

where the choice will come in. Will Mr Modi pay Mr Xi’s price, or the Americans’? Will he 

kowtow at the border, as Mr Xi made him aware he must, for $20 billion? Or will he do what 

foreign investors want and need, and conduct genuine far-reaching reform at home? No more 

tinkering at the margins. Instead, increases in foreign-direct-investment levels; and reforms to 

make labour, land and capital more mobile. That, too, would involve spending political capital. 

Would he rather spend it being weak at the border, or being strong at home? 

The choice between the United States and China is not an artificial one. It is a choice of 

ideologies. It is a choice between large government-led investment promises, and radical 

economic reform that allows for more ebullient entrepreneurship and easier private investment. 

Mr Modi, as Gujarat chief minister, preferred the former. In 2007, he announced the snazzy 

Gujarat International Finance Tec-City — abbreviated, as you knew it would have to be, as 

GIFT. It was to be built by landmark Chinese architects. It is a little difficult to find the original 

promises on the website for some reason, but it appears that by 2010, a 400-metre tall “Diamond 

Tower” was to be built, along with an entire central business district of – and I wince as I write 

this – 25.8 million square feet. Just for comparison, London’s Canary Wharf has 14 million sq ft. 

In 2014, two rather sorry towers are still being built, amidst acres of fallow land; all the various 



memoranda of understanding have expired. The 500,000 jobs that were promised have not, as it 

happens, materialised. 

Mr Modi, faced with his choice, is no doubt thinking longingly of these two vast Chinese 

industrial parks. I’d suggest he keep GIFT in mind when he does. 

 

  



5. Biometric attendance for central govt employees by September-end 

The Financial Express: 24.09.2014 

The attendance of the employees can be tracked through a website, attendance.gov.in, which 

would be fully operational by the month-end  

New Delhi: Aadhaar-based biometric attendance systems for central government employees will 

be fully operational by the end of this month.  

“The biometric attendance system for central employees will be fully functional by the end of 

this month,” information technology secretary Ram Sevak Sharma told PTI. According to 

Sharma, the attendance of the employees can be tracked through a website, attendance.gov.in, 

which would be fully operational by the month-end.  

The website is expected to bring more transparency as it would provide and update information 

about central government employees on real-time basis. The attendance web portal will use the 

information entered in the biometric devices and will act as a centralized management 

information system (MIS) for attendance.  

Under the new attendance system, the employees would be able to mark their attendance using 

biometric reading devices in various government offices. It will facilitate employees mark their 

attendance at other central offices also which would help the government to track their 

movements.  

According to the information available on the attendance web portal, as many as 163 central 

government organisations have registered themselves for the same.  

At present, as many as 1,816 biometric attendance devices are operational in various central 

government offices. There are around 43,000 registered users (employees), out of which 18,262 

are Aadhaar verified. 

 

 

 

 

 

 

 



6. Bibek Debroy to head panel to revamp Railway Board 

    Business Standard: 24.09.2014 

To steer restructuring of the Railway Board, Indian Railways has set up a committee under Bibek 

Debroy, economist and professor, Centre for Policy Research. The committee will recommend 

steps to mobilise resources for major projects and help set up a Rail Tariff Authority. 

 

Speaking to Business Standard, Debroy said, “It’s premature to comment on the steps ahead. Let 

the first meeting convene to chalk out a path ahead.” 

 

Three months ago, Railway Minister Sadananda Gowda had, in his Budget speech, proposed 

reforming the Railway Board. To rationalise rates and do away with political interference in this 

field, the government had also introduced a fuel adjustment component, linking freight and 

passenger rates with fuel prices. 

 

Other members of the panel include former Cabinet secretary K M Chandrasekhar; Gurcharan 

Das former chairman and managing director of Procter & Gamble; Partha Mukopadhyay, senior 

fellow, Centre for Policy Research; Ravi Narain, former managing director of the National Stock 

Exchange; and a nominee from the Department of Economic Affairs, finance ministry. 

 

Vivek Sahai, former chairman of the Railway Board, said, “The committee should submit its 

report within a year, without demanding any extension. Then, it will be up to the government to 

implement the suggestions. I hope this committee does not have a fate similar to that of other 

committees. To introduce efficiency, the Railway Board needs reforms.” 

 

Earlier, similar committees, headed by Rakesh Mohan and Sam Pitroda, hadn’t seen success, in 

terms of implementation of their recommendations. 

 

Amid the government clearing the road to the flow of domestic and foreign direct investment 

into Indian Railways, setting up a Rail Tariff Authority was important, as this body would act as 

a nodal authority in case of disputes arising between private parties and the railways, said a 

railway official. 

 

The Railway Board was earlier restructured in 1988. At that time, an additional post of member 

(electrical) was created, through the structure largely remained the same as that during the 

British era. 

 

Currently, Indian Railways works on a top-down hierarchical model — a six-member Railway 

Board creates, implements and monitors policies in this segment and takes all key decisions. The 

railways is categorised into 16 geographical zones, employing about 1.4 million people. It 

operates on a cadre-based system (mechanical, engineering, electrical departments, etc), with no 

separation of passenger and freight businesses. 

 
PROPOSALS FROM OTHER PANELS  
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 The Rakesh Mohan committee of 2001 sought corporatisation of the railways, with 

separate freight and passenger operations 

 Sam Pitroda committee of 2012 sought reorganisation of the Railway Board, with 

separate members for passenger, freight, technology and business development 

 Pitroda report called for scrapping the position of chairman of the Railway Board and 

replacing it with a chief executive officer 

 Other key suggestions of the Pitroda panel included appointment of an ombudsman for 

all private-public partnership projects 

 

  



7. Law ministry to scrap dated laws 

Business Standard: 24.09.2014 

A fresh bill will be introduced in the winter session of parliament for repealing hundreds of 

obsolete statutes, Ravi Shankar Prasad said 

 

The Union law ministry is looking at removing dated laws. “A fresh Bill will be introduced in 

the winter session of Parliament for repealing hundreds of obsolete statutes,” minister Ravi 

Shankar Prasad said on Tuesday. 

 

“Lok Adalat-like bodies can be used for cheque bouncing and traffic Bills,” Prasad said. 

 

The National Democratic Alliance (NDA) government had introduced a Bill in the Lok Sabha 

during the Budget session for repealing 32 Acts. The Repealing and Amending Bill, 2014, is 

aimed at removing certain Amendment Acts and Principal Acts. 

 

"There is a Bill pending to repeal 32 Acts. The Law Commission has given a recommendation 

and I think in the next session I am going to come with another Bill to repeal hundreds of laws. 

Therefore, it is a priority agenda for us," Prasad added. 

 

The NDA government is in the midst of setting up a portal for finding children who are lost. 

 

Also on Tuesday, Urban Development Minister Venkaiah Naidu said the private sector would 

have a huge role to play in the setting up of smart cities across the country. 

“Smart cities require substantial investments and offer huge opportunities for public-private 

partnerships,” he said while addressing the All India Management Association’s convention. 

 

Industry experts have meanwhile pointed out that India is now on agrowth trajectory while the 

image of the country has certainly improved sincethe past few years. " The image has improved 

and today investors are willing toinvest in India. As long as rules are clear, we think the 

regulatory environment in the country are open", Kunal Bahl, Founder and CEO, Snapdeal said. 
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8. New opportunities for India-U.S. trade 

The Hindu: 24.09.2014 

Prime Minister Narendra Modi’s visit to the U.S. is the perfect occasion for 

buildinga mutually beneficial relationship 

Encouraging business:During his visit to India, U.S. Secretary of State John Kerry expressed the 

Obama administration’s support for ‘some changes’ that would deal with the provisions of the 

Senate’s immigration reform bill. Picture shows Mr. Kerry with Prime Minister Modi, External 

Affairs Minister Sushma Swaraj and U.S. Secretary of Commerce Penny Pritzker.— Photo: AFP  

The U.S. and India are the two largest democracies in the world. In the early 1990s, India 

became an economic powerhouse by embracing the free enterprise system — the very system 

that made America so strong. India is now the world’s third largest economy and has quickly 

become one of America’s greatest trading partners. Notably, American exports to India have 

increased by 491 per cent since 2001. Bilateral trade between the countries has reached $100 

billion and may rise to $500 billion by the end of the decade. These are not idle numbers. They 

tell the story of Americans who got jobs, earned promotions and started businesses because they 

embraced India as a trading partner. 

Historic visit 

This is a story that needs to reach more Americans, especially since the country’s economic 

recovery has floundered under the Barack Obama administration. Thankfully, new opportunities 

for trade have arisen. In May this year, Narendra Modi was elected as India’s Prime Minister in 

what was called “the biggest exercise of democracy on the planet.” The excitement over the 

promise of economic freedom and prosperity spurred over 550 million people to vote, 

representing a record turnout of 66 per cent. Prime Minister Modi is known for pro-growth 

policies that have pulled millions of Indians out of poverty. As the Chief Minister of Gujarat, he 

oversaw a State whose economy experienced 10 per cent annual growth during the 2000s. This 

phenomenal economic record was achieved through his pro-business philosophy, earning him 

the title, ‘Ronald Reagan of India.’ With new leadership in New Delhi, now is the time for the 

U.S. to renew its relationship with India. 

In March last year, the National Indian American Public Policy Institute (NIAPPI) organised a 

historic visit by a very high-level congressional and business delegation to visit Prime Minister 

Modi, then the Chief Minister of Gujarat. NIAPPI recently announced the formation of the 

NIAPPI Business Council (NBC) led by New Jersey businessman Anil Monga to increase U.S. 

investment in India, as well as increase trade between the U.S. and India by tenfold in the next 

10 years. This Council will also facilitate exports of manufactured goods from India, reducing 

the U.S.’s overwhelming dependence on Chinese imports. The U.S. should encourage full 

support of this important council from the U.S. Congress and the government of India. 

Reviewing policies 



Mr. Modi is scheduled to visit the U.S. later this week. As the country greets the new Prime 

Minister, it is imperative that it reviews its policies and legislative proposals to ensure that it 

treats its partner fairly. One such proposal — the Senate’s immigration reform bill — contains a 

number of provisions that would hurt India’s IT industry. This is yet another flaw with the 

Senate’s gigantic immigration bill. Pressed by India’s External Affairs Minister during his trip to 

India in May, U.S. Secretary of State John Kerry expressed the Obama administration’s support 

for “some changes” that would deal with those provisions. That is encouraging for U.S. 

businesses that rely on Indian companies to deliver high-quality IT services. After all, the U.S.’s 

treatment of Indian companies in the U.S. will directly affect how its companies are treated in 

India. Likewise, India needs to understand the value and necessity of contractual law so that the 

two countries can continue to form and strengthen relations. A re-evaluation of policies from 

both sides will help build the foundation for a mutually beneficial relationship that will bolster 

the partnership between the two great nations. 

(Congressman Pete Sessions is Chairman of the Rules Committee of U.S. House of 

Representatives and Shalabh “Shalli” Kumar is Chairman of the Indian American Advisory 

Council of House Republican Conference of U.S. Congress.)  

The U.S.’s treatment of Indian companies in the U.S. will directly affect how its companies are 

treated in India 

  



9. Government readies national email service: 'Unhackable' server modelled 

on Gmail will bring secure network to all Indians  

By Sanjay Singh, Mail Today:24.09.2014 

Though the service was envisaged for government use, experts said there is nothing to stop it 

later being used by the public as well. 

An e-mail service of India’s own is what the government is working on now. The Department of 

Electronics and Information Technology (DeitY) is working hard to put in place an e-mail 

service that will ensure government communications and data are effective and unhackable.  

The new email service will have smart features, and has been modelled on the lines of Gmail and 

Yahoo to make it user-friendly.  

The new Made-in-India e-mail service will be first rolled out for the use of the Central 

government after which it will be extended to state governments. In the final phase it will also be 

made available to all Indian citizens for their interaction with the government.  

“The new set-up  will be backed by enhanced bandwidth and improved servers positioned in 

India,” a top official in the Department of Electronics and Information Technology (DeitY) told 

Mail Today. 

He said the work has been fast-tracked and the standardization of e-mail design and templates for 

the government would be in place by November this year. 

DeitY officials said they are still working out on the specifics of rolling out the new e-mail 

service, but assert it will have everything to make things easier for government babus.  

“It will be like a Gmail or a Yahoo platform. Templates are being finalised. Any official 

communications through our new e-mail will look real and official. The new templates will give 

an official look to the document and will be taken seriously,” a senior DeitY official said.  

The new e-mail service will have features like group sms and chat, and will also have closed user 

groups. 

“You will also have calendars, task managers, bulk sms facility like what Google offers. Users 

can also send bulk sms through email,” said an official.  

Enhancing security 

Former telecom secretary and president of National Association of Software and Service 

Companies (NASSCOM) R. Chandrashekhar said the new government e-mail service will 

enhance the security of government communications and official data. 



“It was initially envisaged primarily for government use but there is nothing inherent in it that 

prevents it from being used by the public as well,’’ he added. 

Although the government has invested more than Rs 800 crore in modernising its existing 

National Informatics Centre (NIC) to ensure effective communication between departments and 

to have a system that cannot be hacked, the exercise has not been very successful.  

The nic.in network being used now by the government lacks sufficient bandwidth, as a result of 

which it does not support larger files and makes downloading very slow. This has forced officials 

to switch to private e-mail accounts such as Gmail or Yahoo even for official work, making the 

nation’s decision-making system vulnerable to hacking.  

As the servers for these e-mail services are in other countries, usually the United States, 

communications passing through them are vulnerable and open to misuse and data theft, a senior 

official said.  

'It will be like Gmail or Yahoo': Government creating its own 'hack-proof' email serviceThe 

problem has assumed such proportions that security agencies have been regularly issuing 

guidelines on Internet usage to all ministries and government departments for fear that the use of 

Gmail, Hotmail or other such accounts for internal communication can expose them to 

interception by networks with servers outside India. 

“The Wikileaks revelations concerning India's diplomatic, political and other developments was 

another eye-opener,” another government official pointed out.  

Top officials said the purpose behind having an effective and secure e-mail service is to ensure 

that the information and data is not leaked.  

Project in phases  

The new upcoming India-owned Gmail-like platform is part of the ambitious Digital India 

programme of the Narendra Modi government.  

The programme, which would be implemented in a phased manner by 2019, is estimated to cost 

about Rs 1.13 lakh crore and will largely include ongoing schemes being run by DeitY and the 

Department of Telecommunications.  

“The move is to provide digital empowerment of citizens where all documents, certificates are 

available on cloud. You will also have a digital wallet scheme, where every citizen from cradle 

to grave will get a single identity and a space in a public cloud,” said another official. 

Another official said: "Very often you hear our colleagues say that they cannot take emails with 

larger attachments, or that their email inboxes are too full or that it is down completely. This in 

itself puts all of us to shame. Our government officials rely on American providers for their 

official and published email IDs rather than on the government's in-house IT department at 

NIC,” a government official said.  



Better communication system on horizon 

The Centre is working on widening the ambit of its Restricted Exchange (RAX) system to 

accommodate more senior government officials.  

Telecom Secretary Rakesh Garg told Mail Today on Tuesday that a “new refined and fully 

encrypted communication system” for the council of ministers and senior officials will be put in 

place very soon.  

“The work on this has been going on for quite some time. Once this specially dedicated secure 

system is upgraded, we would have all such communications in an encrypted format. The system 

is being upgraded to a level so that the communication at the top level of governance is made 

secure with no possibility of it being tampered with. We would also be able to accommodate 

more officers at the rank of joint secretaries at the Centre,” Garg said. 
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